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Independent Anditors’ Report

Board of Directors
Gift of Adoption Fund, Inc.
Techny, lllinois

We have audited the accompanying consolidated statement of financial position of
Gift of Adoption Fund, Inc. (the Organization) as of June 30, 2009 and 2008 and the
related consolidated statements of activities, functional expenses and cash flows for
the years then ended. These consolidated financial statements are the responsibility
of the Organization’s management. Qur responsibility is to express an opinion on
these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial
statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the consolidated financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
consolidated financial statement presentation. We believe that that our audits
provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly,
in all material respects, the financial position of Gift of Adoption Fund, Inc. as of
June 30, 2009 and 2008 and the changes in its net assets and its cash flows for the
years then ended in conformity with accounting principles generally accepted in the
United States of America.

October 21, 2009

*Alsa licensed to practice by the State of Florida



GIFT OF ADOPTION FUND, INC.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

June 30, 2009 2008
ASSETS
Cash 148,025 $ 187,863
Investments (Note 3) 202,421 258,201
Pledges and contributions receivable (Note 4) 116,535 23,715
Prepaid expenses 4,675 2,766
Property and equipment, net (Note 5) - -
Cash surrender value of life insurance 42,264 35,966
Security deposit 500 500
Total assets 514,420 $ 509,011
LIABILITIES AND NET ASSETS
Liabilities:
Grants payable 92,446 § 45,007
Accounts payable 5,900 14,835
Accrued expenses 4,027 4,027
Total liabilities 102,373 63,869
Net assets:
Unrestricted 285,512 435,142
Temporarily restricted (Note 7) 126,535 10,000
Total net assets 412,047 445,142
Total liabilities and net assets 514,420 $§ 509,011

See notes to consolidated financial statements.
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GIFT OF ADOPTION FUND, INC.

CONSOLIDATED STATEMENT OF CASH FLOWS

Years ended June 30, 2009 2008

Operating activities:

Change in net assets $ (33,095 § (157,078)
Adjustments to reconcile above to cash
used in operating activities:
Depreciation 1,432
Realized and unrealized net loss on investments 65,784 45,124
(Increase) decrease in operating assets:
Pledges receivable (92,820) (2,996)
Prepaid expenses (1,909) 1,036
Cash surrender value of life insurance (6,298) 569
Security deposit (500)
Increase (decrease) in operating liabilities:
Grants payable 47,439 4,007
Accounts payable (8,935) 8,215
Accrued expenses 254
Cash used in operating activities (29,834) (99,937)
Investing activity:
Purchase of investments (10,004) (21,626)
Cash used in investing activity (10,004) {21,626)
Decrease in cash (39,838) (121,563)
Cash:
Beginning of year : 187,863 309,426
End of year $ 148,025 § 187,863

See notes to consolidated financial statements.



GIFT OF ADOPTION FUND, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Summary of significant accounting policies
Description of organization:

Gift of Adoption Fund, Inc. (the Organization), a nonprofit entity located in Techny, Illinois, was
founded in 1996 by two adoptive parents. The Organization focuses on providing grants to
families who incur costs in the process of child adoption. Financial support for the Organization
comes from individual, corporate and foundation donors.

Basis of accounting:
The accompanying financial statements have been prepared on the accrual basis of accounting.
Consolidated financial statements:

The consolidated financial statements include the accounts of the Organization and its six
chartered local chapters, located in various states throughout the United States. All
Intercompany transactions and accounts are eliminated.

Basis of presentation:

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, “Financial
Statements of Not-for-Profit Organizations”. Under SFAS No. 117, the Organization is required
to report information regarding its financial position and activities according to three classes of
net assets: unrestricted net assets, temporarily restricted net assets and permanently restricted net
assets. There were no permanently restricted net assets at June 30, 2009 and 2008.

Pledges receivable:

Unconditional promises to give that are expected to be collected within one year are recorded as
contributions receivable at net realizable value. Unconditional promises to give that are expected
to be collected in future years are recorded at the present value (if significant) of their estimated
future cash flows. Conditional promises to give are not included as support until the conditions
are substantially met.

Grants payable:

The Organization records a liability and expense for grants, which are payable in future years, in
the year in which they are awarded.



GIFT OF ADOPTION FUND, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

1. Summary of significant accounting policies (continued)
Investments:

Investments are reported in the statement of financial position at their fair value, with any
realized and unrealized gains and losses reported in the statement of activities.

Property and equipment and related depreciation:

Expenditures for property and equipment in excess of $1,000 for individual purchases are
capitalized at cost. Donated property and equipment are recorded at fair value at date of receipt.
Depreciation is provided over the estimated useful lives of the assets using an accelerated
method.

Revenue recognition:

Contributions that are restricted by the donor are reported as increases in unrestricted net assets if
the restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is
accomplished) in the reporting period in which the revenue is recognized. All other donor-
restricted contributions are reported as increases in temporarily restricted net assets. When a
restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the statement of activities as net assets released from restrictions. There are no
permanently restricted contributions.

Contributed goods and services:

Statement of Financial Accounting Standards (SFAS) No. 116, “Accounting for Contributions
Received and Contributions Made”, requires the Organization to recognize as revenue the fair
value of contributed (donated) goods and services. The Organization was the recipient of
donated goods and services in the amount of $96,421 and $43,478 for the years ended June 30,
2009 and 2008, respectively.

Functional expenses:
Operating expenses identified directly with a functional area are charged to that area and where

these expenses affect more than one area, they are allocated on the basis of ratios estimated by
management.



GIFT OF ADOPTION FUND, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

1. Summary of significant accounting policies (continued)
Valuation:

During the year ended June 30, 2009, the Organization adopted Statement of Financial
Accounting Standards (SFAS) No. 157, “Fair Value Measurements.” SFAS No. 157 defines fair
value, expands the disclosure requirements around fair value and specifies a hierarchy of
valuation techniques based on whether the inputs to those valuation techniques are observable or
unobservable. The value of all of the Organization’s assets and liabilities which are required to
be carried at fair value are considered Level 1 assets and liabilities since there are quoted prices
available in active markets for identical assets and liabilities as of the report date. A quoted price
for an identical asset or liability in an active market provides the most reliable fair value
measurement because 1t 1s directly observable to the market.

Use of estimates:
The preparation of the consolidated financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

2. Tax status

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code and has been determined to be an organization that is not a private foundation
under Section 509(a) of the Internal Revenue Code. Accordingly, no provision for income or
excise tax has been made in the accompanying consolidated financial statements.

3. Investments
Investments consist of 10 various mutual funds from the American Funds Family of mutual
funds. The mutual funds consist of balanced, growth and income, bond, equity income and

growth funds.

Invesiments at their fair market value are as follows at June 30, 2009:

Excess of
Market cost over
Cost value market value
Mutual funds $ 257,085 $ 202421 $ (54,664)




GIFT OF ADOPTION FUND, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3. Investments (continued)

Investments at their fair market value are as follows at June 30, 2008:

Excess of
Market market value
Cost value over cost
Mutual funds $ 247,183 § 258201 § 11,018
4. Pledges and contributions receivable
Pledges and contributions receivable are as follows:
June 30, 2009 2008
Receivable in less than one year $ 79,035 $ 18715
Receivable in one to five years 37,500 5,000
Total unconditional promises to give $ 116,535 § 23,715
3. Property and equipment
Property and equipment consist of the following:
June 30, 2009 2008

Computer equipment $ 8613 § 8,613

Accumulated depreciation and amortization

(8,613)  (8,613)

Property and equipment, net $




GIFT OF ADOPTION FUND, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

6. Leases

The Organization leases office space in Techny, Ilinois under an operating lease that expires on
August 31, 2010. Monthly rent is $395.

The Organization also rents a postage meter under an operating lease which expires in October
2012. Future annual minimum lease payments under this equipment lease agreement are as
follows:

Year ending June 30; Amount
2010 $ 664
2011 664
2012 664
2013 221
Total $§ 2213

7. Temporarily restricted net assets

Temporarily restricted net assets represent contributions for a specific purpose or designated for
a future period as follows:

June 30, 2009 2008

Purpose-restricted contribution:

Grants to families in the final stage of adoption process $ 10,000 $ 10,000
Time-restricted contributions 116,535
Total temporarily restricted net assets $ 126,535 § 10,000

8. Net assets released from restrictions

Net assets were released from donor restrictions by incurrence of expenses satisfying the
restricted purpose or by occurrence of events specified by the donor.

10



GIFT OF ADOPTION FUND, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

9. Subsequent events

Management of the Organization has reviewed and evaluated subsequent events from June 30,
2009, the financial statement date through October 21, 2009, the date the financial statements
were available to be issued. No events have occurred in this pertod that would be required to be
recognized and/or disclosed in these financial statements as required by Generally Accepted
Accounting Principles (GAAP).
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